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The Federal Communications Commission continues to move forward implementing the Connect America Fund 
Phase 1 – 2013 program authorizing $255,723,850 in funding to five eligible price cap telecommunications 
providers, including AT&T, CenturyLink, Fairpoint Communications, Frontier Communications and Windstream 
Corp., in exchange for broadband build-out commitments to serve just under 400,000 unserved or underserved 
businesses and homes in 41 states. This follows an earlier action by the Commission authorizing $32.7 million in 
funding to price cap providers in Alaska, Hawaii and Puerto Rico in exchange for broadband build-out 
commitments to unserved and underserved locations.   

In total, therefore, the FCC has to date released over $288 million in funding from the Connect America Fund 
Phase 1 – 2013 funding opportunity. Under this program, in May 2013, the FCC committed up to $485 million to 
eligible price cap providers willing to provide broadband service in areas identified by the Commission as 
unserved or underserved. Eligible areas were defined by the FCC based on the National Broadband Map. In 
August of 2013, eleven price cap providers submitted bids to the FCC requesting subsidies in exchange for 
broadband build-out commitments across selected areas. In total, $386 million bids were submitted.  For a 
summary of those bids and potential impact across selected states see Connect America Fund Phase I: Providers 
Stake Claims to Build-Out Funding – A Connected Nation Policy Brief.  The FCC then instituted a public review 
process whereby any party could challenge the eligibility of areas where price cap providers had submitted bids 
to the FCC.  Through this process third parties could challenge eligibility for funding if they could prove to the 
FCC that an area was currently already served with broadband service. 

Connected Nation has actively participated in this challenge process by creating maps outlining areas where 
price cap providers submitted bids (for more information see http://www.connectednation.org/fcc-maps) and 
evaluating all challenges on the record across states where Connected Nation is the mapping agent under the 
State Broadband Initiative grant program.1  This challenge process remains open and under review at the 
Commission.  

The $288 million in funding announced to date by the FCC, therefore, represents the first and second batch of 
funding commitments under this program. The FCC has explained that these funding commitments were 
awarded relatively quickly in areas where no eligibility challenge was submitted on the record.  A total of $98 
million in funding requests submitted in areas where a challenge has been submitted on the record remains 
under review at the Commission. The FCC is currently reviewing each case where a challenge has been 
submitted on the record and is expected to make decisions on a case by case basis in short order. The following 
tables report this latest funding authorization by state and by price cap carrier. 

 

 
                                                           
1 See Connected Nation’s comments at 
http://www.connectednation.org/sites/default/files/connected_nations_reply_comments_caf_phase_1_challenge_process.pdf  

http://www.connectednation.org/
http://www.fcc.gov/document/over-255-million-connect-america-funding-authorized-41-states
http://apps.fcc.gov/ecfs/document/view?id=7520954334
http://www.fcc.gov/document/commission-adopts-connect-america-phase-i-second-round-funding
http://broadbandmap.gov/
http://www.connectednation.org/sites/default/files/bb_pp/caf_phase_i_2013_commitments_brief_final.pdf
http://www.connectednation.org/sites/default/files/bb_pp/caf_phase_i_2013_commitments_brief_final.pdf
http://apps.fcc.gov/ecfs/document/view?id=7520940223
http://www.connectednation.org/fcc-maps
http://www.connectednation.org/sites/default/files/connected_nations_reply_comments_caf_phase_1_challenge_process.pdf
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FCC Funding Authorization by State 
Connect American Fund Phase 1 – 2013, December 5,  2013 

State Total Locations Total Funding State Total Locations Total Funding 

AL 37,591 $27,723,400 NE 531 $346,725 
AR 19,668 $11,980,425 NH 1,254 $725,700 
AZ 18,531 $11,637,000 NJ 11 $6,050 
CA 740 $442,100 NM 8,227 $4,906,900 
CO 8,271 $4,731,300 NV 902 $502,850 
FL 8,641 $5,623,525 NY 15,733 $8,960,500 
GA 28,575 $16,854,525 OH 7,175 $4,393,775 
IA 5,967 $3,443,175 OK 3,889 $2,490,625 
ID 1,461 $841,575 OR 5,134 $3,007,975 
IL 2,571 $1,600,350 PA 4,714 $2,673,250 
IN 6,082 $3,670,000 SC 10,401 $7,639,125 
KS 346 $214,825 SD 40 $22,000 
KY 6,994 $4,668,175 TN 34,485 $26,243,700 
LA 11,072 $8,087,150 TX 25,143 $16,107,225 
ME 1,420 $861,550 UT 360 $207,900 
MI 3,746 $2,169,875 VA 4,715 $2,765,600 
MN 5,614 $3,391,900 WA 4,165 $2,529,250 
MO 12,641 $8,033,450 WI 14,143 $8,295,925 
MS 21,486 $16,170,825 WV 36,339 $22,333,425 
MT 1551 $1,075,575 WY 52 $34,225 
NC 13,028 $8,310,425    

   TOTAL  393,409 $255,723,850 

Source: Federal Communications Commission, FCC’s Connect America Fund to Expand Broadband to Nearly 
400,000 Rural Homes and Businesses in 41 States Press Release, December 5, 2013. 
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FCC Funding Authorization by Carrier 
Connect American Fund Phase 1 – 2013, December 5,  2013 

Carrier Funding Authorized Unserved Locations* 
Underserved 

Locations* 

AT&T $94,741,425 122,247 0 

CenturyLink $39,737,275 10,735 57,123 

FairPoint $2,890,350 988 3,863 

Frontier $57,637,650 24,192 70,707 

Windstream $60,717,150 16,722 86,832 

Total $255,723,850 174,884 218,525 

An "unserved" location is one that does not have access to fixed broadband at 768 Kbps down/200 Mbps 
up. These areas are eligible for a one-time subsidy of $775. An "Underserved" location is one that has 
access to 768 Kbps down/200 Kbps fixed service but does not have access to 3 Mbps down/1.5 Mbps up 
fixed service.  Underserved locations are eligible for a one-time subsidy of $550. 
Source: Federal Communications Commission, WC Docket No. 10-90, DA 13-2329, Released December 5, 
2013. 

 

Next Steps  

The FCC will complete review of the challenge process to remaining bids submitted by price cap providers under 
the Connect America Fund Phase 1 – 2013 funding opportunity and issue final decisions on funding awards 
under this program. 

In parallel, the FCC continues to move forward implementing the cost model that will determine potential 
funding levels across states and by price cap provider under the Connect America Fund Phase 2. Under this 
funding opportunity, the FCC will be disbursing $1.8 billion per year in subsidies to price cap providers in 
exchange for build-out commitments in unserved and underserved areas. The FCC recently released a new 
public notice addressing details of the top down cost model it is constructing to estimate the cost of build-out 
and determine needed subsidies to encourage the necessary investment to get the remaining unserved and 
underserved areas across provider’s traditional service territory connected.   

Under separate processes, the FCC continues to move forward with implementation of the Mobility Fund and 
the Remote Areas Fund and review of funding rules under the Connect America Fund for rate of return carriers. 

 

-------- 

For more information, please contact Connected Nation at policy@connectednation.org. 

 

 

http://www.connectednation.org/
http://www.fcc.gov/document/comment-sought-additional-connect-america-fund-phase-ii-issues

